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2013 2009 12 6.0
2013

57/151



EDINETOOOO

OO0O0o0o00oo0n0n(eosess)
Ogoooood
2011 10 2.5 MN-221
2013 2012
2.5 2014 2013 0 3,000
2013
/ /
12 31

2014 2013
MN-221 11 28
@ (©))
MN-166 1,065 853
(132) (106)
MN-001 421 139
(52) an
MN-029 2 22
0.2) (©))
1,499 1,042
(185) (129)
1,199 1,459
(148) (181)
47 54
®) )
399 658
(49) (81)
116 153
(14) 19)
3,260 3,366
(403) (416)

IN-166
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1
2014 2013 12 31 9.6 4.8
IPR&D
1 4
2014 12 31 2013 12 31
2014 12 31 2013 12 31
2009 12 6.0 2013
2011 10 2.5 MN-221
2.5 2014 2013
0 3,000
2014 12 31 2013 12 31 3.4
0.1 3.3 2014
2013 MN-166 MN-001
2014 12 31 2013 12 31 6.7
0.7 6.0 2014

2013
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2013 12 31 25 2014 12 31
13 2014 2013
2013 12 31 21 2014 12 31
37 2014 2013
2014 2013 12 31 9.2 4.0
2014 12 31 310.6 2014 12 31
0.8 2013 12 31
10.6
2011 3 8.25 1 3.00 2,750,000
1 1 1 3.56
1 2016 3 29
2011 3 24 412,500 50,666
2014 12 31 224,166 798,031
2014 12 31 2011 3 2,576,500
2011 10 ()1 0.001
800,000 1 2.50 (i1 0.01 B
B 220,000 1 25.00 2011 10
7.5
B 10
B
B B
2012 8 20 2
20 1
2013 10 17
2,504,532 1 1.60 3.82
5.4
2013 5 9
1,158,730 1 3.15 869,047 1 3.15
2013 5 14
2018 5 9 1
3.7 0.3
158,730 119,047 2013 5 29
51,389 1
3.38 2014 12 31 869,047
2013 4 17 USA MCUSA ATM at-the-market
equity distribution agreement MCUSA 6.0
2013 7 25 MCUSA
1,936,237 1 2.44 4.10 6.0

5.3
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10.0

3 NASDAQ
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1.29
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MCUSA

MCUSA
2014 12 31

MCUSA

0.6
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2014 12 31
3.15
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MCUSA 2 MCUSA
50,000 5
10 5
TSE Jasdaq
TSE 1
NASDAQ MCUSA
7.0
MCUSA
MCUSA 1 MCUSA
5
1,902,500 1 2.01 3.64
4.4 3.8 2013 10 16
ATM 2,082,500 5.1 4.4
2014 12 31 180,000 0.7
11.7 10.5
9.5 2015 4 1 2015
7.1
2016 3 31
2016 3 3.56 2,576,500 2018 5
750,000 2018 5 3.38 119,047
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€Y
2013 3 1
5,219 4 9
10,699 2005 6
2013 5 2
2013
2015 5
@)
©)
1 5 5 1,726
2013 5 2015 5 2007
9,797,760 2008 9,797,760 2009 9,797,760 2010
9,797,760 2011 8,817,984 2012 8,817,984 2013 8,817,984
2014 8,817,984 2015 8,817,984
O
1
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@
(2015 4 17 )
100,000,000 24,702,921 75,297,079 ( )
3,000,000 220,000 2,780,000
() 1
1 @
(2015 4 17 )
JASDAQ 1
0-001 24,702,921
(Nasdaq Global Market)
2
B
0.01 220,000
24,922,921
1
)
)
)
)
2 B
)
a B
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@
©) (D)
)
B (€9)
10 )
10 (6] ) (€9 )
B
»
®)
©
) O B (i)
A B B
j.
B
k.
B
.
) @ (b)
©
@
m.
B
)
B
Q@
@G
2006 2 13 600.00 99,455.86
(D 600,000 99,455,856 (74,238.00 )|  (12,305,673.56 )
2006 3 2 1,250.00 100,705.86
1,250,000 100,705,856
(D (154,662.50 )|  (12,460,336.06 )

68/151



OO0O0o0o00oo0n0n(eosess)
OoOoOoOoOodno
2006 4 3 1,000.00 101,705.86
1,000,000 101,705,856
(D (123,730.00 (12,584,066 .06
2006 5 23 4.00 101,709.86
4,000 101,709,856
( 2 (494.92 12,584,560.98
2006 8 7 1,500.00 103,209.86
1,500,000 103,209,856
( 3 (185,595.00 (12,770,155.98
10.00 103,219.86
2006 8 15 10,000 103,219,856
(1,237.30 (12,771,393.28
1,000.00 104,219.86
2006 8 16 1,000,000 104,219,856
(123,730.00 (12,895,123.28
2006 10 31 93,797.88 10,421.98
93,797,876 10,421,980
« 8 ( 11,605,611.69 (1,289,511.59
2007 1 1 332.20 10,754.18
332,196 10,754,176
C 9 (41,103.10 (1,330,614.69
2007 2 1 1,000.00 11,754.18
1,000,000 11,754,176
( 6) (123,730.00 (1,454,344 .69
2007 9 21 317.85 12,072.03
317,851 12,072,027
() (39,327.58 1,493,672.27
2009 7 1 77.85 12,149.88
77,854 12,149,881
9 30 ( 8) (9,632.38 (1,503,304.65
2009 10 1 22.63 12,172.51
22,629 12,172,510
12 31 ( 9 (2,800.00 (1,506,104 .66
2010 1 1 249.29 12,421.80
249,291 12,421,801
3 31 ( 10) (30,844.65 (1,536,949.31

69/151

EDINETOOOO



EDINETOOOO

O000000000O(E5958)
OoooooO
2010 4 1 26.72 12,448.52
26,719 12,448,520
6 30 ( 11) (3,306.07 ) (1,540,255.38 )
2010 7 1 20.69 12,469.21
20,694 12,469,214
9 30 12 (2,559.97 ) (1,542,815.35 )
2010 10 1 13.65 12,482.87
13,653 12,482,867
12 31 13 (1,688.91 ) (1,544,505.51 )
2011 1 1 73. ;
0 7,306 12,490,173 3.06 12,450.17
3 31 14 (9,039.71 ) (1,545,408.73 )
2,800.67 15,290.84
2011 3 30 15 2,800,666 15,290,839
(346,526.90 ) (1,891,935.63 )
2011 4 1 32.06 15,322.90
32,060 15,322,899
4 19 16 (3,966.78 ) (1,895,902.42 )
2011 4 19 3.80 15,326.69
3,795 15,326,694
6 30 17 (470.17 ) (1,896,371.35 )
2011 7 1 0.92 15,327.62
921 15,327,615
9 30 18 (113.83 ) (1,896,486.42 )
2011 10 1 800.00 16,127.62
800,000 16,127,615
12 31 19 (98,984.00 ) (1,995,470.42 )
2012 1 1 ; ;
0 0 16,127,615 0.00 16,127.62
3 31 (0.00 ) (1,995,470.42 )
2012 4 1 15.00 16,142.62
15,000 16,142,615
4 19 20 (1,855.95 ) (1,997,326.37 )
2012 4 19
2012 6 30 45,000 16,187,615 4%0.00 16,187.62
’1 ’ T (55,678.50 ) (2,002,894.22 )
2012 7 1
969.70 17,157.31
2012 9 30 969,696 17,157,311
” (119,980.98 ) (2,122,873.97 )
2012 9 30
250.00 17,407.31
2012 12 31 250,000 17,407,311
(30,932.50 ) (2,153,806.47 )
( 23)
2013 1 1
2013 3 31 841,377 18,248,688 841.38 18,248.69
24 ’ B (104,103.95 ) (2,257,910.41 )
2013 4 1
161.88 18,410.57
2013 4 19 161,881 18,410,569
’ (20,029.41 ) (2,277,939.83 )
2013 4 19
2013 6 30 3,737,924 22,148,493 3,737.92 22,148.49
. 462,492.84 ) 2,740,432.67 )
2013 7 1
2013 9 30 229,450 22,377,943 229.45 22,317.94
»7 ’ T (28,389.85 ) (2,768,822.52 )
2013 10 1
117.50 22,495.44
2013 12 31 117,500 22,495,443
’8 (14,538.28 ) (2,783,360.79 )
2014 1 1
2014 3 31 1,592,976 24,088,419 1,592.98 24,088.42
29 (197,099.42 ) (2,980,460.21 )
2014 4 1
2014 4 18 58,000 24,146,419 58.0 24,146.42
20 ’ T (7,176.34 ) (2,987,636.55 )
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2014 4 1 )
0 9 0 24,146,419 0 24,146.42
2014 6 30 © )| (2,97,636.55 )
2014 7 1
2014 9 30 30,898 24,177,317 309 24,177.32
a1 (3.823.26 )| (2,991,459.80 )
2014 10 1
2014 12 31 259,000 24,436,317 259.0 24,436.32
I ’ R (32,046.07 )| (3,023,505.87 )
2015 1 1
180.0 24,616.32
2015 3 31 180,000 24,616,317
2 (22,271.4 )| (3,045,777.27 )
2015 4 1
2015 4 17 86,604 25,702,921 86.6 24,702.92
o (10,715.02 ) | (3,056,492.29 )
1 2,850,000 (
2,850.00
2 4,000 ( 4.00 )
3 1,500,000 ( 1,500.00 )
4 2006 10 31 10 1
5
5 332,196 ( 332.20
)
6 1,000,000 ( 1,000.00 )
7 317,851 ( 317.85 )
77,854 77.85
9 22,629 22.63
10 249,291 249.29
11 18,629 18.63
8,090 8.09
12 1,274 1.27
19,420 19.42
13 6,899 6.90
6,754 6.75
14 1,917 1.92
5,389 5.39
15 2,800,666 2,800.67
16 29,998 30.00
2,062 2.06
17 3,795 3.80
18 921 0.92
19 800,000
20 15,000
21 45,000
22
23
24 800,000
41,377
25 150,000
11,881
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26 648,472
1,770,971
Samurai investments San Diego LLC Fountain Erica LLC 1,158,730
38,085
121,666
27 165,266
50,000
14,184
28 117,500
29 1,490,000
85,500 17,476
30 58,000
31 15,000
15,898
32 237,000
17,000 5,000
33 180,000
34 65,000
21,604
A
2000 12 7 5,000,000 5,000,000 ©,000.00 9,000.00
’ ’ ’ ’ (618,650.00 ) (618,650.00 )
2001 8 1 5,000,000 10,000,000 ©,000.00 10,000.00
’ ’ ’ ’ (618,650.00 ) (1,237,300.00 )
10,000.00 0.00
2005 2 4 10,000,000 0
( 1,237,300.00 ) (0.00 )
A 2005 2 4
A
B
6,750.00 6,750.00
2003 3 31 1 6,750,000 6,750,000
(835,177.50 ) 835,177.50 )
500.00 7,250.00
2003 4 30 1 500,000 7,250,000
(61,865.00 ) 897,042.50 )
2003 5 28 1 2,000,000 9,250,000 2,000.00 9,250.00
(247,460.00 ) (1,144,502.50 )
2003 12 22 1 1,000,000 10,250,000 1,000.00 10,250.00
(123,730.00 ) (1,268,232.5 )
500.00 10,750.00
2003 12 23 1 500,000 10,750,000
(61,865.00 ) (1,330,097.50 )
500.00 11,250.00
2004 1 28 1 500,000 11,250,000
(61,865.00 ) (1,391,962.50 )
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350.00 11,600.00
2005 2 4 1 350,000 11,600,000
(43,305.50 )|  (1,435,268.00 )
500.00 12,100.00
2004 3 29 1 500,000 12,100,000
(61,865.00 )|  (1,497,133.00 )
80.00 12,180.00
2004 3 30 1 80,000 12,180,000
(9,898.40 )|  (1,507,031.40 )
5,000.00 17,180.00
2004 3 31 1 5,000,000 17,180,000
(618,650.00 )|  (2,125,681.40 )
500.00 17,680.00
2004 4 5 1 500,000 17,680,000
(61,865.00 )|  (2,187,546.40 )
2,000.00 19,680.00
2004 4 9 1 2,000,000 19,680,000
(247,460.00 )|  (2.,435,006.40 )
500.00 20,180.00
2004 4 21 1 500,000 20,180,000
(61,865.00 )|  (2.,496,871.40 )
300.00 20,480.00
2004 4 28 1 300,000 20,480,000
(37,119.00 )|  (2.,533,990.40 )
2004 5 20 1 260,000 20,740,000 260.00 20,740.00
’ P (32,169.80 )|  (2.566,160.20 )
2004 5 24 1 8,375,000 29,115,000 8,375.00 29,115.00
S T (1,036,238.75 )|  (3,602,398.95 )
2005 2 4 29,115.00 0.00
29,115,000 0
1 2 ( 3,602,398.95 ) (0.00 )
2,200.00 2,200.00
2011 10 13 3 220,000 220,000
(272,206.00 ) (272,206.00 )
2005 2 4 B
3 B 220,000 2,200.00
c
27,668.00 27,668.00
2004 9 2 27,667,856 27,667,856
(3,423,361.64 )|  (3,423,361.64 )
27,668.00 0.00
2005 2 4 27,667,856 0
( 3,423,361.64 ) (0.00 )
c 2005 2 4
c
1 1 )
29,445,824.82 2011 6 18
“4 2015 4 17
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2,927,823 11.85
517,400 2.09
0 0
15,811,463 64.01
5,446,235 22.05
24,702,921 100.00
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@ 2015 4 17 10
@
QY
cn
1,467,000 5.94
94301
3
Vi 2) 1,170,370 4.74
435
19
3 .
( 3 48 800,000 3.24
92037
« 9 650 738,778 2.99
4275
528,200 2.14
362,600 1.47
68005
322,392 1.31
1005
284,500 1.15%
75254
257,012 1.04
14201 12
0,
1-2-10 243,400 0.99%
6,174,252 24.99
1
2015 4 17 24,702,921
2) W 94301
3 435
\
12
VI
3) 2011 10 13 800,000
4) CEO
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(D
()
2) 19
48 220,000 100.00
220,000 100.00
(G B
B
2015 4 17 220,000
( 2) 2011 10 13 B 220,000
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(b)
)
(D)
1,467,000 5.94
94301
3
" 1,170,370 4.74
435
19
48 800,000 3.24
92037
650 738,778 2.99
4275
528,200 2.14
362,600 1.47
68005
322,392 1.31
1005
284,500 1.15%
75254
257,012 1.04
14201 12
0
L9-10 243,400 0.99%
6,174,252 24.99
( ) 2015 4 17 0 2015 4
17 24,702,921
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B
19
48 0 0.00
0 0.00
() B B
B
B
@ B
A A
(V)
B
1 5
2013 7 JASDAQ
2010 2011 2012 2013 2014
766 444 305 539 498
360 148 129 144 170
2010 2011 2012 2013 2014
9.00 5.90 3.95 4.70 5.25
() | @,113.57) (730.00) (488.73) (581.53) (649.58)
4.44 1.60 1.29 1.53 1.66
() (549.36) (197.97) (159.61) (189.31) (205.39)
2 6
JASDAQ
7 8 9 10 11 12
218 280 385 498 389 461
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202 206 249 320 319 360
7 8 9 10 11 12
2.07 2.49 3.38 4.80 3.52 3.73
() |(256.12) [(308.09) |(418.21) |(593.90) |(435.53) [(461.51)
1.86 1.86 2.16 2.90 2.82 2.87
() |(30.14) [(230.14) |(267.26) |(358.82) |(348.92) [(355.11)
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1
2015 4 17
4 42 1973 2 8 3,000,000 2015
M.D. 65 1949 9 17 2,031,099 2015
Ph.D. ( 5) CEO
50 1965 4 15 1,210,370 2017
Ph.D.
CDCDCOB
72 1942 7 29 47,000 2015
CLCDCD
«n
51 1964 4 21 75,000 2016
CLCDCD
8
(D2 75 1940 1 25,000 2016
(DY
( 10) 47 1968 1 1 696,737 —
49 1965 10 8 557,736 —
M.D. Ph.D. MPH
11
46 1969 1 9 317,575 —
J.D. M.B.A
12
35 1979 7 5 0 —
CPA
1
2
3
4 2011 10 13 SEC Schedule 13G/A 800,000
B 220,000
2,200,000
399-8710 19 48 81-263-25-9081
5 738,778 50,000
1,242,321
6 2006 2 13 SEC Schedule 13D Form 4s
1,170,370
40,000
5
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3 335
45,000
60,000
10,000
10 40,105
11 58,570
489,966
12 5,000
307,575
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2000 9 2007 3
M.D. Ph.D 2005 7 2005 9
CEO 2006 3
CEO 2001 9 2007 1
1994 2008
3 1992
1989 1991
M.D. Ph.D. 200
40 25
2009 9 2007 4
2006 7
2007 12 2005 1
2006 6 1993 10
2004 12
2003 1 2004 12
2002
6 2003 4
2001 1 2002 5
1993 10 2000 12
CEO B.A.
B.S.
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3
2000 9 2007 3
M.D. Ph.D 2005 7 2005 9
CEO 2006 3
CEO 2013 11 2014 4 8
2001 9 2007 1
1994 2008
3 1992
1989 1991
M.D. Ph.D.
200 25
2006 9
2002 SMBC
1999 2002
1996 1999
1991 1996
B.S.
2011 9 1 2010 4
M.D. Ph.D. MPH 2011 9
2008 8
2009 11
2005 8 2008 7
M.D. Ph.D.
MPH
2009 2012
J.D. M.B.A. 2013 10
2004 2008
UBS
MBA

86/151

EDINETOOOO



EDINETOOOO
O000000O0oOoo(Ees9ss)
oOoOooodn

2014 4 8 2013
CPA 4

CFO

LLP 9

BA

87/151



EDINETOOOO
O000000O0oOoo(Ees9ss)
oOoOooodn

88/151



EDINETOOOO
O000000O0oOoo(Ees9ss)
oOoOooodn

CEO

11.2 MN-221

CEO

92037 650
4275

89/151



EDINETOOOO

OO0O0o0o00oo0n0n(eosess)

ooooOoog
14
92037 650 4275
system of disclosure controls and procedures
CEO CFO
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(i)
2014 12 31 12
75
1 2014
SEC
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Delaware General Corporation Law

2011 10 2.5
2012 2014
2014 2013
2011 10 (i)
B 220,000 1 25.00
B 1
B
11.2
SOX 404
(i)
100,000 D)

0 3,000

800,000

10

2014 12 31

@
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( ( (
) ) ) ) )
M.D. Ph.D.(6) 2014 504,758 - 252,379 11,961 (3) 769,098
CEO 2013 504,758 957,100 138,808 14,700 (3) 1,615,366
M.D. Ph.D. 2014 293,550 270,898 102,743 15,600 (4) 682,791
2013 293,550 541,150 56,508 23,803 (4) 915,011
2014 293,550 33,862 102,743 17,518 (5) 447,673
2013 293,550 541,150 56,508 18,437 (5) 909,645
(¢D) FASB 718 ASC 718
2014 12 31
10-K 8 Stock-based
Compensation ( )
@
A3) 401(k) 2014 11,961 2013 14,700
O] 401(k) 2014 15,600 2013 14,700
2014 0 2013 9,103
®)
(6) 2013 11 2014 4 8
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M.D. Ph.D. 2007 4 1 M.D. Ph.D.
12
518,891 ()
(i)
3 3
3 75
15
409A

M.D. Ph.D.

2006 9 1

301,769
20
15,000
50
30
30
6
2014 7 8 3
2014 7 9
12 O (i)
(iii)
5
30 12
30
24 5
@
60 2
18 )
18 COBRA
12
O) 40 (ii)2014
11 (iii)
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2014 12 31
M.D.  Ph.D. 40,000 11.60 2016/1/3
CEO 1,000 13.36 2016/5/10
20,000 11.48 2016/7/8
333,503 9.73 2016/11/11
130,000 4.42 2018/1/6
97,500 2.20 2019/1/29
58,600 7.34 2020/1/28
85,413 14,587 (2) 2.54 2021/7/12
86,250 2.46 2021/8/2
145,000 4.10 2023/5/12
24,740 37,760 (2) 4.10 2023/5/12
200,000 (1) 2.64 2023/12/11
8,000 11.48 2016/7/8
37,000 4.80 2019/7/6
11,900 7.34 2020/1/28
20,000 5.13 2020/6/13
64,062 10,938 (2) 2.54 2021/7/12
56,250 2.46 2021/8/2
48,750 11,250 (2) 2.30 2021/8/31
80,000 4.10 2023/5/12
16,823 25,677 (2) 4.10 2023/5/12
105,000 (1) 2.64 2023/12/11
120,000 (3) 3.24 2024/12/03
10,000 11.26 2016/7/31
15,000 22.60 2016/8/31
25,000 34.12 2016/8/31
125,064 9.73 2016/11/11
48,000 4.42 2018/1/6
41,250 2.20 2019/1/29
35,700 7.34 2020/1/28
72,604 12,396 (2) 2.54 2021/7/12
63,750 2.46 2021/8/2
80,000 4.10 2023/5/12
16,823 25,677 (2) 4.10 2023/5/12
105,000 (1) 2.64 2023/12/11
15,000 (3) 3.24 2024/12/03
(1) 2014 12 2013 12 12 2014 12 31
@) 4
®3) 3
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40,000 10,000
20,000
10,000
15,000
100 1
2014 12 31
(]O)) ( )
Ph.D. (3)
* 7,500 20,070 27,570
(©))
) 30,000 30,000
50,000 50,000
ASC 718
2014 12 31 10-K
8 Stock-based Compensation
2014 12 31 40,000 15,000
0 0 15,000 2,000
2014 4 15,000
10,000
2014 6 16
2015 12 31
EY EY
EY
SEC
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2014 12 31 2013 12 31
2004 9 28
www._medicinova. jp
SEC
2014 12 31 10-K
PCAOB 61 Communication with Audit
Committees PCAOB 3526
1
E&Y E&Y
SEC 2014 12 31
10-K
2014 12 31 2013 12 31 E&Y
2013 2014
(€)) @ @ @
/ / / /
/ / / /
563,884 0 518,382 0
(69,769,367 ) (64,139,405 )
0 0
563,884 0 518,382 0
(69,769,367 ) (64,139,405 )
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( )
(
)

( 38 59 ) 129 1
6 4

40 321 35

32 12
2015 5 29 UFJ
123.73
4
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@
2014 12 31 2013 12 31
11,669,435 6,700,493
«c ) - 6,008,553
463,486 1,673,560
12,132,921 14,382,606
9,600,241 9,600,241
(IPRE&D) 4,800,000 4,800,000
v 684,789 680,982
« ) 44,844 82,414
10,699 -
27,273,494 29,546,243
(3,374,549 ) (3,655,757 )
461,970 33,894
345,530 240,148
786,494 186,393
1,593,994 460,435
18,748 9,889
1,956,000 1,956,000
1,694,163 1,694,163
5,262,905 4,120,487
(651,179 ) (509,828 )
0.01
2014 2013 12 31 3,000,000 2,200 2,200
2014 2013 12 31 220,000
0.001
2014 2013 12 31 100,000,000 24,437 22,495
2014 12 31 24,436,317
2013 12 31 22,495,443
332,666,935 326,868,578
(100,977) (80,803)
(310,582,006) (301,386,714)
22,010,589 25,425,756
(2,723,370 ) (3,145,929 )
27,273,494 29,546,243

(3,374,549 )

(3,655,757 )
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@
12 31

2014 2013
- 6,000,000
- 3,257
3,259,694 3,365,808
5,963,317 6,657,989
9,223,011 10,023,797
(9,223,011) (4,020,540)
(12,518) (24,518)
(628) -
36,893 20,565
(9,199, 264) (4,024,493)
3,972 (4,035)
(9,195,292) (4,028,528)
( 1,137,733 ) ( 498,450 )
(0.38) (0.19)
( 47.02 ) ( 23.51 )

24,067,781 20,697,440

(9,195,292) (4,028,528)
(20,174) (12,846)
(9,215,466) (4,041,374)
( 1,140,230 ) ( 500,039 )
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®
2012 12 31
220,000 2,200 17,407,311 17,407 312,293,225 (44,705) (67,957) (297,320,178) 14,879,992
— — — — 1,216,444 — — — 1,216,444
— — 79,462 79 193,872 — — — 193,951
— — 26,065 26 49,764 44,705 - (38,008) 56,487
— — 4,860,939 4,861 12,682,264 — - — 12,687,125
— — 121,666 122 433,009 — — — 433,131
— — — — — — —  (4,028,528)  (4,028,528)
— — — — — — (12,846) — (12,846)
2013 12 31 220,000 2,200 22,495,443 22,495 326,868,578 — (80,803) (301,386,714) 25,425,756
— — — — 1,638,038 — — — 1,638,038
— — 20,000 20 51,330 — — — 51,350
— — 33,374 34 60,422 — — — 60,456
— — 1,785,000 1,785 3,683,770 — — — 3,685,555
— — 102,500 103 364,797 — — — 364,900
— — — — — — —  (9,195,292)  (9,195,292)
— — — — — — (20,174) — (20,174)
2014 12 31 220,000 2,200 24,436,317 24,437 332,666,935 — (100,977) (310,582,006) 22,010,589
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®
12 31
2014 2013
(9,195,292) (4,028,528)
1,638,038 1,216,444
— (3,257)
40,186 100, 487
— (4,307)
(9,557) —
(3.807) (13,778)
1,186,352 (1,353,334)
« ) 6,008,553 (6,008,553)
551,955 (509, 900)
600,101 (41,730)
816,529 (10,646,456)
(3,523) (41,554)
— 4,800
(3,523) (36,754)
( ) 3,797,361 13,363,997
ESPP — 6,697
364,900 —
4,162,261 13,370,694
(6,325) 2,479
4,968,942 2,689,963
6,700,493 4,010,530
11,669,435 6,700,493
5,562 6,354
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®)
1
2000 9
(D)) (ALS) ( ) « )
MN-166( )
(NASH) (1PF) MN-001(
)
MN-221( ) MN-029( )
2014 12 31 11.7 10.5
2006 2014 12 31
2007
2009 12 18
( )
3
2014 12 31

250,000
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DCF
4
2014
2013 12 31 2.9 2.7
2014
2013 12 31 0.4
0.7
3 4
2013 4
B 2
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2014 5

2013 7 FASB

@
@
®
4

2005 12

12 31 ()
2014 2013
2,200,000 2,200,000
3,447,969 3,217,043
3,658,567 3,761,067
9,306,536 9,178,110
( FASB )
4
(
12.0
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2013 12 16

2009 12



2014 1

2011 10

6.0

6.0

2.5

3,000
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2013
MN-221
2013 2012
2014 2013
3
2014 12 31 2013 12 31 11.5
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ooooooo
C )
12 31
2014 2013
14,787 16,854
253,350 257,945
238,655 238,808
506,792 513,607
(461,948) (431,193)
44,844 82,414
40,186 36,655
12 31
2014 2013
151,126 99,846
66,761 38,208
127,643 102,094
345,530 240,148
2011 10 13 2011 10 2.5
MN-221 2
2014 12 31 2014 12 31
2013 5 9
1,158,730 869,047
2013 5 14
Fountain Erika LLC Fountain Erika
2013 5 29 Fountain

Erika
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2017 11
2014
259,690

9,889

2014 12 31

12 31
2015
2016
2017
2018
2019

2014

10.0

50.8

4 9
2013 12 31

2014 2013

12 31

202,147
168,403
140,638
1,029
86

512,303

2013 12 31
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231,143
16,536
2015
2014 12 31
2014 12 31
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2011 9 27 of Zhejiang Medicine Co., Ltd.
H Beijing Medfron Technologies Co., Ltd.( Beijing Make-Friend Medicine
Technology Co., Ltd.)
Zhejiang Sunmy Bio-Medical Co., Ltd. ( Zhejiang Sunmy ) MN-221
MN-211 Zhejiang Sunmy
2012 3 Zhejiang Sunmy 30
680,000
70 2013 12 Zhejiang Sunmy
2014 8 of
2014 12 31 I Zhejiang Sunmy
50% 2
Zhejiang Sunmy
Zhejiang Sunmy
Zhejiang Sunmy
2014 12 31
Zhejiang Sunmy
2013 6 2013 ( 2013 )
(RSU)
2013 2004
( 2004 ) 2013
2,500,000
2004
2004
2014 12 31 2,359,825
2013

2013 2004 10

3 4

2014 2013 12 31
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2014 12 31

2014 1 1

2014 12 31
2014 12 31

2014 2013
2014
51,350

12 31

300,000 1,608,000

2007

2014 12 31

85%

215,953

(

)

2014

(
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3,217,043 5.06
300,000 3.90
(20,000) 2.57
(49,074) 3.30
3,447,969 5.00 6.08 800,281
3,008,317 5.26 5.66 721,221
8,485 63,704
20,000
2013 12 31
ESPP ) 300,000
15,000
ESPP
15
ESPP 33,374
12 31
2014 2013
1.19 1.02
76.42 84.80
0.00 0.00
4.35 5.68
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ESPP
12 31
2014 2013
0.05 0.15
62.65 89.66
0.00 0.00
() 0.5 0.5
2014 2013 12 31
1.58 2.37
ESPP
2014 2013 12 31 ESPP
1.6 1.2 ( 1.2
0.8 ) ( 0.4 0.4 )
2014 12 31 1.0

2.1
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ooo0000
2011 3
2011 3 8.25 1 3.00
2,750,000 1
3.56 2016 3 29 1 1
2011 3 24
412,500 50,666 2014 12 31
224,166
798,031 2014 12 31 2011 3 2,576,500
2011 10 (i) 1
0.001 800,000 1 2.50 (i 1 0.01
B ( B )220,000 1 25.00
2011 10 7.5
3
B 1 10 B
( )
B B
2012 8 20
2 20
20
1
2013 10 17 2,504,532 1 1.60
3.82 5.4
ATM
2013 4 17 (USA) (MCUSA) ATM (at-
the-market equity distribution agreement) MCUSA
6 2013 7 25
MCUSA 1 2.44 4.10
1,936,237 6.0 5.3
2013 10 16 MCUSA 2 ATM
MCUSA 10
50,000 5 3 NASDAQ
10%
5 3 (TSE) JASDAQ
10 NASDAQ
TSE 1 1.29 NASDAQ
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MCUSA
7.0 MCUSA
MCUSA
1
5
2014 12 31
1,902,500
2013 10 16 10-K
2,082,500
0.7
180,000
2012 8 22 IR
1.88 130,000
15
2014 12 31
5
100,000
2013 5 9
1,158,730 1
1 3.15
) 2013 5 14
3.7
158,730
2013 5 29
51,389

5.1
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MCUSA

MCUSA

MCUSA

1 2.01
4.4 3.8
MCUSA

4.4

0.6

15,000
2012 8 22
2012 8 22

3.15

2018 5 9

0.3
119,047

3.64

ATM

1 3.38

869,047

3.4
2013 5 9
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2015 1 1

1
2012 8 22

869,047

2014 12 31



2014 12 31
B
(ESPP)
2013 )
10
2014 2013 12 31
2014 2013 12 31
« )

(2013
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2,200,000
215,953
3,658,567
(2004

3,447,969
) 2,359,825
11,882,314
«C )

12 31

2014 2013

(9,227,509) (4,048,522)
28,245 24,029
(9,199,264) (4,024,493)

12 31

2014 2013

(7,517) —
(2,082) —
5,627 4,035
(3,972) 4,035
(3,972) 4,035
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2014 2013 12 31
12 31
2014 2013
87,370,000 84,537,000
1,330,000 1,576,000
7,557,000 7,448,000
2,145,000 1,763,000
«C ) 1,448,000 1,454,000
99,850,000 96,778,000
(1PRSD) (1,956,000) (1,956,000)
(1,956,000) (1,956,000)
«C ) 97,894,000 94,822,000
(99,850,000) (96,778,000)
« ) (1,956,000) (1,956,000)
« )
50%
2014 12 31 215.8
206.2 2020
2015
99.7 2017 106.5 2028
2014 12 31
6.5 1.6
2024
2014 12 31
1.7
2015
1986 382 ( 382 ) 383 ( 383 )
382
383 3 50
2011
382 383

2011 12
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12 31
2014 2013

35.0 35.0

( ) 5.3 3.6
1.2 7.5

(33.4) (63.7)

0.1) 0.3)

(-4 —

(2.6) 20.0

— (2.2)

0.0 (0.1)

2014 12 31

2014 2013 12 31 63,935 87,710
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12 ( )
2014 12 31
( ) B
2013 4
2014 12 31
1 2 4
2,364 2,131 2,345 2,383
(2,352) (2,122) (2,340) (2,381)
(2,352) (2.122) (2,340) (2.381)
@ (0.10) (0.09) (0.10) (0.10)
2013 12 31
1 2 4
3 _ — 6,000
2,421 2,788 2,242 2,573
« ) (2,419) (2.786) (2,237) 3,413
«C ) (2,419) (2,786) (2,237) 3,413
C HQO (0.14) (0.14) (0.10) 0.15
« @ (0.14) (0.14) (0.10) 0.14
@
1
13
2015 1 1 10-K MCUSA 2 ATM
180,000 0.7 0.6
2015 3 5
100
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Isbis of Conternts
MEDICTwOV A, INC.
CONSOLIDATED BALANCE SHEETS
Asach:
Curment assits:
LCash mnd cosh equivalems
Receiveble

Prepaid expense and ofher cument assels
Todal curment fucts
Lol wall
In-process sescanch and dovelopmant
Inwesiment i joint venlung
Property and equipment, net
Long-ferm deposaks
Toinl 2asets

Liabwilithes ael Sioekhabide ra” Equity
Eumment iabilities:
Acotamis payable
Acerud expetres mnd other curmest lisbdlitie:
Acemed compensation aml iher relited expenses
Tital curmend hakalitios
Long-temn delemed rent and lease lisbality
Defemed inx fiahility
Lung-femm deferred revenue
Turnl lizhilities
Stockbolden” equity:
Prefemed stock, S0 par value; 3 (HHEAHKD shares athonzed of December 31, 2004 and 2 3; 220HR
shages arad mnd outsianding ot December 51, 2004 end 2013
Comenon stock, $100H par velee; 100 0000 shases nuibonzel oi Decenvber 51, 2004 aml 2005,
24436317 md 22 495443 shaves issed and ootstending af December 31, 2004 and 2003, nepoctively
Adilvhenal padan capital
A Anted other compreh
Accumulated deficit
Todal stockholden” equity
Toinl lizbilities prd stockholders' equiny

Ave hoss

Fow eecompanying netes to cnsofidated firaecial saemen s,

S
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December X1
T4 ETE]

5 11469438 A LR
— ik B4 %

Si3 Ak b 1673 56l
12133021 1430 s

U 241 W 241

4 K I BRI
HH4TEY BHOED

b b B2 Al

| LG9 —

§ 17273494 $ 29546241
5 Al WTH 5 33 k94
245510 240,148

The 494 186393

| 5934994 Al AL
12,7446 PHEY

| S5 i (LR

Lot 163 1 163
3.262 035 4120457
2200 200

14437 1T A9S

A3 S5 L BAESTE
(10,5977 (K HO2y
(3 10E SR IHIG (3013867 14
1240559 25415756

3 2121144 5 MSde 241
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Isbie of Contents
MEDIC IS0V A, 1N,
CONSULIDATEDSTATEMENTS OF OPERATIONS ANDOUMPREHENSIVE Likss
Years coded Becember 31,
214 M3

Revennes:

License revenug 5 —_ 5 fHKL M

Rerennch end developmen senvice revenie — 1247
Opemiing expenes

Rsaz ok, sleveloprsent and petents BI50604 A 3065 BOK

Ceenerel nrad pilmimisimiive L9031 5017 AT U
Total opernfing expenses 9223011 1RAR23 78T
Opemting loss (923000 b (4020 5400
[Hher expense (12515} (24 308)
Intenesd axpense H2x} —
(Hher income 26 R0 0S6E
L Befiore inoome Taxes (9, 194, 20} (1L A3)
Income tax berefil (expense) 1972 [LRIEET]
Nt loss sppliceble to commman sharcholden (9095 29T } i4£13_12*i
Bamic aml diluted net boss porcommon shane 5 wm3xy % (.1%)
Shores ssed fo compuie basic and dilwied net loss per shene 24 067 TE1 2UE AT Al
et luss spplicehle o common stockboldens (9,195,292 ) 5 (4028 51K)
Chher compehenave boss, net ofia:

Fuoreign cu ¥ trensdeti djustment: (201 T} (12 sty

Comprehensive loss £ 19,215 466 ) 5 ed il 3T4)

See preompanying noner fo cenvolidoted fiegeciol thifemon iy,

57
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Isbis of Conternts
ME DN IOV A, N
CONSOLIDATED STATEMENTS OF STOCKHOLDERS EQUITY
Prelorrod sk Camman dock Yo prmalnegd
Al il (133 Teral
gabilin Treasary  cempechendve Accemmlaied  sinckBaldor®
Shares  Amonnl Shares i i capilial Srask lasi i Ml igulry

Belanse e Decamber 3, 2012 IR 5 2300 1TA0TAIN SITADT  S3I2I95225 544705 BT 957) S{20TRI0,1TR) § 14.E70.950
Emplayes tnck-hassd dompenssien — . - - e .- - - B2 A
Ohption eercises - To AR ™ - - - 193040
Tmnesse of dhares uades an enplijoe S0 purchas:

plea - — 26,004 * AThE 34,708 - §AE IR LI
Twmn e o s @0 Under s ies pas i

ey = = SA00,01% 4 kh1 13,682,260 — = = 134T0
Warant exersiss 1210k LI 435,09 . CEEREL]
Lo —: i — = = — = (R SZR  {4.02R,338)
Forews curiency Banlalian sdpitments — — — — —_ — [T — A2 Fe
Balures b Discember 31, 2013 TN T YRANSAA] ITA08 IRANARATR - (ROE03)  §300ATIE 3542575
Eiployee dtai hiiad sodipefiahog -— — - - AIR.05R - - — FAIK O
Chpian exars e - LS b} SLEH = = = ERRL
Teanpege of shares usder an emp kee Mock pors e

e — — 35,174 L] ek - - —_ EEY
Pempmece of coesnan sack under seounnes faichaase

E =l — — 1,783 DD 1.7RS 3R TTO — — — 368 515
Warant exeriiss - - (LR 103 J6a,707 o - - LR
Nt hoss . - = — S - o (9095292 %195 290}
Furteigs custency =anslatios sdpiatcasnts - - — o — = (20,174 = 20,174
Balance & December 31, 2014 ot ) § 2300 '!llulJIIIHT 5-3-‘:!-1 H}?ﬁ.’ij.‘- 3 - ’I-ﬂ'ﬂ.‘ﬁ! ﬁ”ﬂmﬁi & 200040

For aecompan ying neter o censofidated fivaeciol stofemon iy

58
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MEDIC SOV A, INC,

CONSOLIDAT EDSTATEMENTS OF CAasH FLIOWS

Ohpirating et ities:
Mt hoss

Adpimen s e fecoacks sed lasa i nct ésdy pooyifed Iy (used B operatisg s

Mon-2adh Mock-Basd couipenating
Amorarir of Kmses upfrnnt paymesi
Digfeecmnes ged L
Gaiz on depoal of st
Tax: er el from MhcRates i 05 e SMMPEIEEIYE Brvme
Chenpa in velen of equity meliod mvedment
Clhmrges in assets and 1ihi s
Friopaid evperes snd nikar s
Faconahlon
Acoon pay ohie, income @x payahle, acomed expenses ind dederned rent
At comipenation asd sleied eup
Wik caid prowided b {used =) aperating activiies

t!-"-l.‘ﬂﬂl'lF AT TS
A i A

Froceeda fram mlen § progerty snd equ genesd

et vl s i ETVEling BOT iES

Fiaritmg SR tes!
Proeeds fram marance of commos siock and narmans, net of Bausece oo
Mt peroseenda, fom avaasse of Treswey Bock wade: ESPP
Troomeda fram warant ciersmes

Med pudh prowaded hy (maaoing actvme

Effects ol foseagn crchange on ok

Mot mcradne (decteass) n cath and casdy pgenialens

Cney Bl oot syu Paleris. hegmning of period

Ceal ol eah enyuvalenm, gad of getnd

Suppleennl dilomee of e Thw i formaes
Incnme oo paid

Yor eocompanying neter fo crnrolidated firaechal siaiemen o,

59

124/151

EDINETOOOO
000000000 0O(E05958)
ooOooood

Yenrs ondied Decombor 3.
1btd ELIE]

S{0GA0F & gatn i)

1538058 I26444
= (1257
A, | Ba 1060 45T
= 81T}
i355Th =
[EETL {13,778}
LEAISE 18I
A, 15D An IR S5}
330958 {509 500}
Al 10l §41, T hk}
RIRSH . (I0AnATK
(EERED (ETRCETS
ey & ik
3523} i3h.T5)
(R IRTAR ]
-_ A EET
1 000 =

N o] ) 155700 8.
B35 TATE
T 3R

L%l LT F] 4010 530
411 As5L51 1 AT A0

] 55A7 i [RLY



EDINETOOOO
O000000O0oOoo(Ees9ss)
oOoOooodn

MEDIC SOV A, INC,

Hobcs 1o e lidnted Fi inl Stntcment

1. Orpsndeation snd Summa rv of Signiticant Accomming Polickes
ihrgarizatien and Susiness

Thee Compzny wos incompormed in the state of Delowene in September 2000 and is 0 public company. The Company s common stock is listad in both
the LS. and Japan snd tmdes on The NASDAG Clobal Merket amd the JASDAL) Market of the Tokyo Srock Exe th.l' The Company is 2 blopha maceutical
cempany ficuseil on noquinng znd developing nevel, small molecule thempeutics fer the trentment of sen with unneet medicnl needs with n
commerinl fisous on the U % madket. The Compeny "s cumment strategy is o Socus var development activilies on dMi:0 |h|.||h|:s.1 ] EJr nenndogicnl disenden
sanch Bs pro gy it ple seleposas (M5), smyolrephic lateral selepoaas (AL Shand substance dependence (g methemph Ieiice, opawid
dependence, and aleohol dependencel, amd VN {0 pelukast} for monslisholbe steatahepatitis (NASH), iduspathie pulnsonany I'bn.-mul'ﬁlnd ather
fibnstic disenses. The Compeny’s pipeline also includes MM-221 {bedoemidnine) for the trentment of eoute execetbation ul'l.ﬁ.1|1rnu and M NS {ilenibuling for
sarluld tmer canver,

As of December 31, 2004, the Compeny had available cash and cash eguivalents of $11.7 mallion amd working capital of § 1005 mallion.

Primciples of Conaedidativn
The consolidmed finananal < ihl.lulklh! uu.wrl-'la of MediciMuova, Ine. and 18 whu'llr-u'umd smbaidiafnes Medsei Nova [Europe) Lanntad,
Medici®Novn Jopen, Inc. amd Avigen, Ine, All inteocom] ek end balences nre elimmnsied an Lidimik Mediciboyw s (Bunape Limited wns

incerpomted under the lows of Englomil in- 20616, .-hul'Da‘mbﬂ 3, 2014, thene have been me significent imnsactions related te MeliciNova (Bunspe)
Limated. MedicaMova Bapan, Ing. wes incompaoetted in Japan in 07, On Decermber LR 2000 the Company scquined Avigen, bne., 8 Delswans compomtion
{Avigenh and it becnme r wholly-suned wabsidinny.

Srgment Reporting

Thee Company opefiles in & angle indistry segmuent — the soquasation and development of smabl molecule thempaistics Rar the tneatment of sefous
tisenses with ummet medics| meeds.
U anf Estimmaies

The aecompenying financial sttements hove been prepared in noconl with pe timg principles g s revepded in the United Sintes

[FGAAFT) The prepartion of fing el strlensents im oon famity with GAAR meguines mnigement o make edimates 2ol assumphions that 2 fect the reponed
amwfls of gsis sl Habilites and discloser of contingend aeets mnd lsebilities ot ibe date of the fingncial satements and the seporial smosnts of
expenses during the reponting perivd. Actuel results could differ from those estimmes.

Casdy wnd Cask Equnvalenis

Cesh end cosh equivalents comsist of cosh and other highly liguid investments with onginel motusities of three mondbe or less fiom the dote of
purchase. Cesh eguivalents of December 31, 200 4 comsisted of money maket fumils.

Comeenirafions and Crodil Sk

Thee Company maintzins cash belances of vaneos financisl instiations ord sech balances commonly exceed the 52 50, KH amount insened by The
Federl Deposat Ismnee Compomtion, The Company alse meimains meaey

an
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merket fands ot voreus fingnciel instituions which nee nod fedemily insered 2ithough nee invessd primerily in US govemnent seconities. The Company ke
nol expenenced any losses in such accounts and menagement beligves that the Company does sol have sgnificent credit nisk with nespect fosuch cash and
cmb eguavalents

Fair Valwe of Financial Iedramears

Finamcial imtnamens, ineluding ensh end cash equivalents, receivnbles, secounts pryable nml seensed Finbilities, 2re comied nt cost, which
mnzgement believes approximates foir value because of'the short-tema matunty ofihese instnamesis.

Gevadvell] and Purclased Infangiblex
The Compeny reconls goodwill nnd ciber intangible pasets based on the fhir velse ofihe psets seguinad, Indetemmining the firvolee ofihe ssets

neyguined, the Company wiilizes exbensave accounling estimsbes and judgmepts to alloczie the panchase price bo the Ear value of the net tamgible aml
nizng ible asats sequired. The Company uses the discounted cad fow method o estimete the sales of inengible assets aequined,

Thee Compeny ssseves goodwill end indefimite leved intangible saseis for imprimment wsing ki value mesurement iechneques on &n spnial baas
dunng the fowth quarer ofthe year, or more frequeently if indicrems of impriment exisd. The Compeny penobically pe-ev elustes the eiginal 2ssumplions
nmd mtionale utilized in the edzblishment of the camying value and exinaetel lives ofits longived asets. The crtenn wead for these evalustions imclmle
mankgement’ s etimete of the auset’s continsing ability fe genemig income fom opemtions and positive cash flows in fatune penods o well 25 ihe simbegic
sgmificance of any ininngible saosis inthe Compeny’s business objectives, [ meeis pre comsidered to be imprived, the impeinment recogmized is the nnsouni
by whach the carmpimg valise of (he nxsets exceeds the Bir valee ofthe assets.

Reseawoh, Development and Palenis

Research oml development costs are expensed in the pensd incumed. K handl develoy oot p ily consis ofsalaries and related
expunses for personnel, Beilities amd deprecintion, reseanch amd development sapplocs, licenses aml outade services. Such nesenech ansd devclopment oo
totzled £2 9 mallion and $2.7 mallion for the veer ended December 31, 2004 nnd 2003, nespectivelly

Loz related to filing and pursuing patend epplicetions ane expensed os incumed, os recoverebility ofssch expenditunes is uncertein. The Company
includes 21l extemal costs related to the filing of petents on developments in Resennch, Development 2nd Prtemts expemses. Such patent=neleted expenses
torled Sik4 mmilion aod ST mallion R the sean ended December 31, 2004 and 2003, nespeciively

Mk -Haved Comprnstivn

Thee Company extimates the Firvalise of dock options oeng the Bisck-5eholes option prssag made on tbe daie of gront, The Buarvalue of eqiity
insimimnents ¢xpeeied Bo wignl nee recognized and amorized on & simightdine basin overihe requisite serviee penod of ihe 2wanl, which iz genemlly thaee to
four vears: however, the Company ™s eqaity compensafion plans provide for any vesting schedwale ax the boand ey deem opproprime.

Ner Lass Per Share

Thee Company compuies basac net loss pershane ming the weight ovemge numberof common shares cutstonding duning the penod. Dilsted net income
pet sk s baned upon the weighted sverzge namber of common shans amb potentially dilutive secunties (eommsen shane equivalents) outstanding Juring
the perionl, Common share gquav elents cutaznding, determingd ming the tneasury stock methosd, are compnised of shanes that

L1
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mzy be iwrad under the Company s stock option egreements end womints, Commaon shore equiselents one excloded froem the diluted net losa per share
calealation because of their anti-dilufive effect. Due to the ned income reconded Bor the fourth querter of 2013, the Company conssdened the impact of usang
the twu-cles metbd for preseming net imconse pershnne given the pamicipating nefure of the Senes B Convertible Prefemad Sascbholders mistang the tsas-
cless megthod was not epplicable.

Patentinlly alilative cutstanding securities excluded from diluted net loss per commaon share becpuse of their omti-dilmive effect:

Decembor 3.
LT HTE]
Comvenible prefemed stock, 25 eonvened TIINNNG 2200
Stock oplons 2447 0 AT I3
Wanmnis LhSHSHT 1761 T
Tunal 1T ) 175 1N
| P——— ————

Revemt Acovuniing Proncmscemenis

In May 2014, the Financial Accounting Standands Beanl {FASBpomended the existing socounting stondards for revenne evogrition. The anemsdments
ape Based on the prnciple thet revenue should be recogmzed s depsct the tramsfer of promised goeds of services e customers 16 snamoent et reflects the
consbderstion 1 which the enlity expects to be entitled in exchrnge forsnid goods orservices. The Compeny is reqaired to ndog the nmand ments beginning
in 24 7. Endy adisption is not permitted. The nmendments may be npplicd retrespectively to eech prior penvd presenied or retrespectively with the
cumilative effect nncognized as of the dete of initiel spplication. The Company s cumently evaluafing the impect these smendnsents wall have on it
sl inlateal Binaneiz] stetaments,

In Jusly 2012, ibe FASH iwasad guidance on the finenciz] stefement preseniotion of nn uneesgrizel ing benefit when n nel opereting lows comyfomnnd,
o similae fox Doss, of 2 tax cnedil caemy forwand exists, The gaidance is effctive prospectively fisr fiscal years, aml intenim periods within thise years, beginning

afler Deveniber 15, 2003, with an opties Bor ey sloption. The adeption of ths gusdance did not heve o nssbens] snpast on the Company s sonsolisdabol
fimencizl simements.

1. Rewenise Recognition

Revemnr Kevog mifion Palfcy

Revenues comsist of milestonse payments and ressech and development services, Milestone payments are recognized as revenue upon schievement of!
pre=lefimed scientific events, which nequine substantive effoat, 2ml for which nchievement of the milestone was net readily assured at the imceptien of the
nproemerd . Milestimes b2t o pot maeel the critena forsccounting ander the milestone metbid becooss the piayments 2ne solely contingent mpon the
performance of 8 thind pany sre secounted fores confingent nevenue. Resenrch snd developnmnt services sre peeoghized s peaanch costs are incamell over
the period The services are perfimied. For all olher revenoe the Company necogmizes revenmes when all fourof the following enfena are mei: {1} persuasive
evidence thet an armagement exists, (2)delivery of 1he products sndor senvices has oocurmed; (3 pibe selling poce is fised or detemmnable: and
(A1 eollecrbiliny is reraenably ssaured,

Gevnzymie Corporabivn

In Pecember 20435, Avigen sml Cereyme entersd imto &n Assig t A il (Caenzyme Ag e)in which Cemgy me peguined genin gene
therpy intellectunl property, progrems ind ofher relahed ewsets fom

&l
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Axnigen inexchange foren initiel 5120 million peymest, end Avigen cosld neeeive sdditionsl des elog t milestome pity 1, subliceming fees end
n.l;-dr:r [‘ij’mh Bivsard v thee scesafull dey elopment ulpunlul.lﬂ'bg(-lh:ym ulilizng fechnologies provicashy developed by us. Avigen wis

guinad by ibe Compeny in Devember 200 along with Avigen's nghts nnd obligstions underibe (eney me Agreement. 1N =neyvme s o
ﬁllg:ﬂll\- p-'un.ue the commepcarlizetion or marketing of products using the sssigned technology, s specifial in the Ceneyme Agreemend, some of the rights
nsaagned could revent beck 1o the Company # a future date,

Thee development milestonss ouilined in the Genzyme ﬁgmnl iha nist meet the definiton of 2 substzetive milestone obligation ender suthontative
il on FeveRue Rugaition fos relodon: mrr-:fﬂ.-. 5 ey A Bx mpunubl-.- Barihe developnm et of the produwet and there ix po funker sabstnmive
servie effor requirsl by the Company. The Company detemined 1hat o dive milestone in the (enzyme Agreement hod been eomed, and licemnse
revenue nd o receivable of $6.0 million were reconled < no foture pedfomance obligation exiss. The Company receiv od pay ment of the amoant receivible
in Jaguary JH 4.

Kl Plaarmaceatival Co, Laf

In{ctober 2011, ihe Company eabered imo o sgreement with Kissei Pharmaceitival Co, Lo, or Kisser, o perform sesesrch and development servaoes
relmfing fo MN-221 in evchange for s non-refumlable u-p!'runr pavmient of $ 2.5 mill ion, Under the temm of the 2 greement ibe Compeny i respomsible forall
cusis o be incumed in the perfiormance of these services. Cediin of these peseanch and development services were completed in DM 3 and 2012, and the
remaining ey ives ane expevtad fo be delivenal and completed sfler 2014, The Company saesal the delivershie in socondones with the suthositative
il Al ¢ lmed 1be evistence of one deliverehle, reseanch snd develppmeat services, A ssch, evense is being recognizing m the reseaech amd
teveloprnent sefvives ane perfisnmed. The amount recerved foom Kisses, net of fhe amount feconded s revenoe, is included on the balance sheet as long-lerm
belemed mevenue amd will be recognaed as fevenue as the mmmning senveces ane poformed. Reven se recondel was geno ansd 33080k i 2004 amd 2R3,
respertively

X Fair Value Mosssremenis

Fasrwvalue is am exit prce, representing the zmpund thit woulid be received to sell o asset or peid to fmnaler 2 ligbility inon onlerly fmrsnsction
between market panicipants. As sach, fir vilme is o marke shised mezsurerent that shoold be detemmined besed on osomplivns thal mafkel paficipants

wumild use ¥R pACEAE a0 et o Habiliy, As 2 baas for consadenng such sssamplions, o theeier fir value hierschy has boen esteblished, which proatize
the inpats ised in mensnnng firvalue s follows:

Leved 12 CHoevehbe inpuis sach es quoded prices in sctive mokets;

Level 32 Inputs ere queted prices for s milaritents in sctive metoets orinputs are quoted prices fer wleaticel of simaler lems in mafkels
that ane nol oetive near the mezsuremeni date; ansl

Lavel 3: Unabsemvithle inpists due bo livile of no madket data, whach requine the reporing enfity 1o develop its own isamplions

Cash eguivnlents, including money market accounts of 1 1.5 millien and $6.4F mallivn measuned of firvalue gs of Decomber 31, 2004 ol 201 3,
respertively, 2 lassificd within Leved 1

63
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4. Balmnce Shect Detakls
Prapewty and Equnpment

Propey 2nd eguipment, net, consist o the following:

December 31.
2004 EIE]
Lemsehald improvements 5 I4THT 5 1654
Fumitan end equiprset 233350 237043
Saftwars _aMpss  _2aes
SlkbT92 SEIBT
Less secumisdnted depreciztion and amoniztion A0 ] A5 RN RS
5 ddd Kl 5 Hlsl4
e,
Dxiscition cspere Saoe  Saess

The Compeny uses the smightdine methisd to recond depreciztion expense.
Avorwed Expeases

Avensed expenses consist of the following:

Resexrch nnd development cosds
Professionnl services fees
(Rher

& Related Party Tramsctiens

O (ctober |3, 2011, e Company entored into o services agreement with Kisaei 1o perform tee separto shdies relating to MN-22 1 in exchange fisr
$2.5 million paid 1o the Compeny in October 2001 The Conpany 15 fespoeibbe for all costs to be inoomad in the perfamisncs of these studies. The amoant
received fom Kissel, net of the amoand reconded rs revenue through December 21, 2004, i invloled om the balemce sheet o December 31, 20014 s defemead
revenue snd will be recognioed as evense in futene penods & the Company performe the emaining services.

OUn Mey %, 2013, the Company entereid infi 0 secunilies punchase agreement with cenain sceredited investor: purannt to which the Company agresd to
sl 8o the investom 1,138,730 shanes of common stock and wamrents to punchese 2n aggregnie of 260047 shans, of commaon stock (the “Priveie Placemeni™)
The Privete Plocement closed on May 14, 2003, The Privaie Placement included bonsnce of shares of common stock end 2 wamni to purchase dhens of
vemmen stock to Fountein Enka LLC (Fountain Eaks”p, o entity ofwhich Tatswe G, member of the Company’s boand of directons of 1t fime, 1= 0
pringipal, The wament was subsequently ameeded on My 29, 20 3. Founten Enkes sequisition ofthe shanes of sommen stock 2ed a warent fo punchise
ahenes of the Company s common ok wes 51 an "ol the mafel™ prce.

&d
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. Commitments snd O piinge nces
Lease Commiimenns,

Thee Comgeny subleases its office spece under an operting lense with nn initiel tem of four vesrs and mine months, expinng in Mosember 2007, Bent
expunse fisr the yenes ended December 31, 2004 and 200 3 was 823 1143 and 52596, pespectively. The diffarence between 1he minimuom laise poynsents
anad b sirmight=line penount ofioial remi expense is reconled ex defemed remt. Defemed remi nf Devember 31, 3004 nnd 26013 wae S16.850 and $9.559,
respectively

Az of December 31, 20004, the 14al etimnted fiutune annuel mimimom lease peyments under the Company’s monwonce loble bailding enil copierlenses
furthe venrs ending afler December 31 201 4 are os fillows:

Yenrs ending Decembser 31z

s SH20147

2014 16 A03

T 140638

2018 TAZY

UL if
Turtad maninsim payments 5512303

Producs Lishility

Thee Compuny's busimesa gxposes it 1o linbilid y risks from its potentiol dnag prodocts. A seocessfal product linhility dnim or series of clpms brougi
aganst the Company cvaild resill in the paymsent of significant amooms of meney amd dven manzgement’s stbention fum rennang the bisaness The
Compiny may not be 2hle e meintain nsimnes vs sceeplable temms, o the imiemnes mey not prosdde sdequate pretection in the eee of 2 product Teebiliny
claim. To the extent thot prodwct Einbility insurence, if ovailnble, does not cover potentinl clzims, the Company would be requared to selfinssmn: the maks
nsaciated with such doims. The Company belicves it camics ohly nibeyuate i ce for product lizhilaty.

Livenve gnd Revrarch Agreemenis

The Camgany has enfened imla indicensing agreements with vanvus phamaceotical companies. Linder the termes of these agneements, 1he Company has
reczived lenses B fesennch, kpowhow amd rachnology claimeal, in cem2in prenis or perent applications, Under these license agreemenis, the Company ix
penently nequined 1o make apfont payments 2nd addidienal payments upen the schiey ement of mitestones andor royalties on fifure sales of products ustil
the later of the expimtion of the applicable patent or the applicable Ing date ofmarket exclusivity afber the Gt commernial sale, on 2 country by couniry
Beaain,

Mo amwaiants have been expended ander thess agpreemsenis doning the yeamn eded Decamber 31 0004 or 2013, For prodiscts comeatly in doselopnind,
firture potendiz] miledone pryments besed on product development ore 8 1006 million os of DecemBer 31, 200 4. For all other products, fidane patentinl
milestong piy ments eletod 10 developmest miledones amd commencializtion miletones 1tabed 5008 mallion & of Decyenber 31, 2004, There are ne
mimimnum oy alties rquined umder 2ay ofthe Hesnse sgreements. The Company is mnable to estimete with coriaingy the timiag on when e mileaong
payments will tweurns these payments ere Jependent upon the progness of ihe Company s produec developmend progmms.

Legal Proceedings

From time to time, the Compeny may be subject to legel procesdings and <fnims in the cnlinery conre of business. The Company is not owane of ony
such proceedings or claims thot ot believes wall heve, individunlly orin egpnegate, o medenal 2dvere effect on its basiness, fimanciel condihien or results of
peratinns,

ol
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7. Jodni Vi wtwre

The Compzny entered inlo on agreement 1o fomm o joim venture company with Zhejinng Medicine Co., Lid. and Beijing Medfron Medical
Technelegres Co., Ll (formedy Beijing Moke-Friend Medicine Technoegy Co., Lid.j effective September 27, 2000 . The joint venlure agreement provides
forthe joint ventune company, Shejizng Suamy Bie-Mealical o, Lad. iZhagizng Sunmy L te develop end comemencislize MN-221 in Ching sl pursog
ndditione] compounids 10 develop. A sublicense g twiibd Be reguined umder which Zhejiong Sumnmy would license M&221 hom the Company amd,
s wfthe date of this filing. no such sablicense agneement haos been entered imo. In sccondence with the joint vemone ngreenent, in Manch 200 2 the Company
Pl SHRIEHHD for s 30 intered in Fhggeang Seney . The other panibe to ik joist venture sgrocment peovided fumding for thear combined TO% intencsd., ba
December 201 2, 1be Boand of Direciers of Zhejinng Sunmy ogneed fo amend the jeint venture 2 greement 1o ellow forthe depanune of £hejizng Medicane Co.,
Leal. subject to the approsal of the govemment of1he Peophe's Repablic of China. In Augost 200 4, the Chinese govemment 2 pproved the omendment 1o the
Joind venhane ngfeement to allow Rt the depanimn: of Zhejiang Maliciae o, L) As of December 51, 2004, Begjing Medfon Madical Technologie Co., Ll
amad MedicihNovn esch have = 3P inferes in Phecjiang Sanmy, No pdditioss ]| capiiel wes nbutel by cither iming pany.

Shejieng Sunmy is 2 vonnble imerest emtity for which the Comprny is not the primany beneficiary as the Company does ned have o mojonty of the
Eonnd sents and dises not have power to dirset ersipmificantly influence the noticns afthe entity. The retisities of Zhejinng Sanmy one aecounted for mnder
the equity method whenhy the Company absotbe any loss of income genemial by Zhagiang Suamy scconling 10 the Company's pencentn pe ownershap. At
December 31, 2004, ihe investment is reflected ns p long<erm asset on the Compeny s consolideied balance sheet which represemis the investmend in
Lhejinng Sunmy, ned of the Company s pedion of ooy genemied loss orinceme.

. Sach-Based Cadpoasa fion
Sreck faveative Mans

In June 28 3, the Company adopled fhe 2003 Equity Incentive Plan, or 2003 Plan, under which tbe Compeny may gram ook ophions sfock
npprecietivn rghts, restneted stock, nesticted stock wnats and other awands to endividuals who ane then employees, officers, mon-empliyes dincon or
consaltents of the Company o its subsidiznes. The 2003 Plan is the ssccessorio the Uompeny's Amended rnd Resiated 204 5ok Incentive Plen, or 2004
Flam, A total of 2SHLH shapes of common dock were initislly roservesd Borissuance wnder the 2003 Plan, plus “retuming shans™ that may become
avanlable fron time 1o timse. “Refuming shase” abe shages that are subject 1o oststanding awands g J umiler the 2K Plam thet expine of lemmnsle porio
exenvise or seitlement, nre forfeiied beeaase of the Eilene fo vest, nee repunchrseil, or nre withheld io sedi oy tex withboliling or puechsse price sbligetions in
vinnection with such swanls. Althoagh the Company no longer gmats equity pwanls under the 20804 Mon, el sutsimmding stock awanls gmnded unsderthe
2004 Plan will comfinue 1o be subgect fo Ehe tems and conditios 25 sel Raith in the agreensests evidencing such stock awands amd the teme of the 2004 Man,
Al December 30, 20014, 2359525 optiens remain ovoilzhle for fatune grent under the 23 Plen.

Sreck diptians

Oiptions geented under the 2003 Man ord 20068 Fan hrve temoof ten yenm foom ihe dobe of gmat and genemlly ves overn three or four year penoed.

The exerciue price olall options grabed doring the years ended December 31, 2004 and 2003 was equal fo 1he marker veloe of the Compeny ‘s
comman stock on the date of grant.

L]
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A summary of doeck option ectivity rmd redrtad informeticn sof December 31, 2004 65 pxs fillows:

Number of Weightod Average Weighted Average
Upiann Hhar s Excreise Price Contractun] Lile

Chitsisnding nt dsnmery 1, 2004 3207043 £ S
Cirmmld A0nHK 3 290
Exercised (2000 3 157
Coneelled (49.074) 5 330
Unptseandling ol December 3 1, 20014 14475968 5 5.0H) [0ES
Eacmrable 21 Docemnber 31, 2074 JI0E31T 5 5ln 5.6

EDINETOOOO
O000000O0oOoo(Ees9ss)
oOoOooodn

Agzrogsie
Intrinsic Yalue

3 2E1
5 720,121

Thse aggregate intinss value of optaens exercisod dunng 20004 and 201 3 wea SEARS andd 563,704, nespectively. Dunng the year ended December 31,
2004, there wine FHIHD stock options exencisnd, fom which proceeds of §51 350 was recoived. Duning the yean ended December 31, 2004 anad 2013,

wphicns b purchase HHE0 AN nmad | 60E IHHE sheres of commoen stoek, respectively, were gmnied.

Empluyee Stwck Purchase Plas

Under the Company s 2007 Employes Stock Purchase Plom, or ESPP, 300 HHF she res of comenon stock wene onginelly resemnved forisumee. bn
mbdinion, 1he shanes mesarvd automatcally s unch yoar I:r;r a namber ogual gt tha bessarof (1 TS ARHFshanes: (105 1% of the watstandung shapes of
comman @ock on the laa day ofihe immediarely procethng fiscal yean o (b uech bosgr amount s detemained by ihe Boanl. The ESPP pemmis fall-im:
employees to purchase commaen dock theoagh paymoll deductions (which ennnot exceed 15% of ezch employees compensation o the lowerof 5% of fir

rmarket volue at the beginming ofthe offening period or the erd of each six-monh offering penod.

Forthe year enided December 312004, an aggregabe of 333 74 shases wene issmed underthe ESPP, leeving 215953 shapes available for fistune issumnce.

Cimpensaiian Expense

The estimated Bir value of each stock aption swand wee dbetermined on the dete of gmnt ising the Black -Scholes option valamion model with the

following weighted-wversge maumplichs e stock oplion gembs:

Sinck Uptions

Rixk«free snfened mie
Eapected volatility of common stock
Diwidend yicld

Expected apdicn ferm {in yenm)
&7
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Thee edimnted frir value of employee stock purchase rights ander the Compeny’s BSPF uns determined on tle dete of gmod using the Biack-Scholes
vption velushion miodel with the Rallowing weighted svemge sssemptions for ok oplion grls

Year Enderl
December 310,
o4 PR
Employce Stack Purchas: Plan
Risk s free indenesd mie [UETRGH e 15%
Bapected valanility of common stock ala5% HYB6%
Dawidend yield CAHT ARIHF
Expected aplion tems (in yenrs) {51 o5

Thee miskfree imferest mle pssumption is based upon cherved intenesd mies nppropriisie for ke expected term of employ ee stock eptions, The expecied
salitility is basal on The historical solatildy of the Company s comimon stock. The Cempany his not paid nof does the Company anticipale pdying
v idemd o its compman ol in the forsweble futnns, The expected teem of amplayes stock aplions i basod on the simplified methol 2 prov ided by the
Aharitedive guidnmee on ok pensation, 2 the histonical stock eprion exercise expenience does ned provide o hle basis 10 estinmte the expeched
ke

Thee weighted-avernge foir valoe of ench stock optivn grnted during the vear ended Devember 3 | 2004 and 2003 estimated as of the grant dete wsing
the Black-Scholes option valastion model, wes 31 50 per option amd 52,37 peroption, rspectively,

Stoek-hosed compensation expemse Rar doek opticn swenbs snd ESPP dhanes are feflected in Torz] eperating expense foreach respoctive year, For the
years ended Decembeer 31, 2014 and 2013, stock-based compenation expense relnted 1o dock opteoms and ibe ESPP was 816 million and $1.2 millasn,
respectively, snd wos reconded 2s o component of genersl and sdminisimiiye expense (512 million and 508 million, respectively § and reseanch aml
development expenss (50,4 mallion and S04 milloa, repeciively )

Axof December 31, 2004, there was S0 millioa of ungmonised compensation cod relatal 1o arvestal dock oplion suank which is expectal 10 be
recognized overn remziming weighed-nvempe vexding penoid of 2,1 vears, on n simighi-line bsis,

. stackholdors’ Eguity
March 200 1 Unir étffering

In Muamch 200§ we ced 2 fimao ikment mnderwmitien public ofeing of 2,7 50008 omits of @ price of $3.00 per umit for gross procecds of
% 15 mallion. Erch unit consists ofone share of comman stock, and o wament 1o parchese ope share of commion stock of zn exercise price of 83,56 and expine
vn Manch 2%, 206, The shane of commaon siock and wamenis 2re immalistely sepamble aml wene ssued sepamiely, Oa Masch 24, 3 1, the underwmicr
exncpeinad SO0060 anits of its 412 500 uai everilotment. Thacugh December 31, 2004 we have genemted gross procveals of $742.031 from the sxervise of
2241 6o M Phese warmnts, As of December 21, 2004, 2,576, 500 of the March 200 | warmnis remnin execvisabile.

Kissed Stock Purchase
InUkteber 200 |, pursuont 1o a stock purchase ngreememt by nned between the Company ond Kissei Fhamecentical Co., Lid., or Risse, Kissa punchased

{1k2n sggregae of SIHLANK shangs of the Company s commson stock, paryvalue SIMPH per share 208 prce of $2.50 pershare, and (iih 2200010 shares of'he
Company s Senigs B Conveible Prefemed Sock, par value S000 per share, 21 8 prics of $2500 peeshare, In October 2001

1.3
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the Company peceived grosa proveeds of 7.5 mallion reladed to this puschese ng i, The pancbese og I eonirins n atendutil] Egreement from Kissei
thal ferminates if K bencficinlly owns less fhan thaee percert of the Company s outstanding voling dock. Gach shane ofthe Sernes B Preferned Stock is
converible inte Dk sheres of common siock. The Seres B Prefemed maks pard oz fon an ss-ifcenvenad-iocommon-sioek basash with the common ok in
liguidation and dividend nights. The holders ofthe Senes B Prefemed do not have voting nights, however, tbe consent of hidders of o mojenity of the
vntdamding Series B Preferred is requined Bor certain achons.

Cimemon Stock Purchase Agreemend

Un Augiast 20, 140 2, the Company entend inbo & commen stock pan ks agreemont with Aspane pusassnt 10 which the Company could dlect sell 1o
Aupiee, aml Aspine would be ohligsted te purchase, ap bo am sggiepate of $20 million of commaon Seck over the two-year borm of The agreement inclsding
S1.0 million in common dock puschnsed by Aspire in comnection with execufion of the agreement. The common stock purchese sgreement with Aspire uns
termneted on Ectober 17, 2013 and ss of such date, the Cempany had complotod sales o Aspin totaling 2504532 shanes ofcommon stock af prives
renging fron § 100t 33,82 per shere, penemting gres prscosds of 55,4 illion

Ar-The-Mark et bouance Sales Agrecments

U Apnil 17, 2003, the Compaay entenal imlo an at-the-nsket squaty dastnbation agreemsst with Macguarie Capiial (USA} lac,, of MOUSA, pumssat
tar which the Company conld sell comman stock threugh MUUSA from time 1o fime mp teon eggregete offering price o360 mil licn. As of July 25, 200 3, the
Company had completed all availoble sles o MOCUSA unider this ngreement, pememting grvss mnd net provesds of 860 millisn end $5.3 million,
respachively, on sales of 1936 237 shapes of commen stock af proces mnging fom 52 44 10 54,10 per shane,

U Chetobsr 16, 2013, 1k Compeny entered into a second si-the-merket equity disinbution agresment with MULSA pumsuam to which the Compaay
mzy sell commoen ok through MOUSA fom fime 1o time sp fo en ogeregnte offening price of %100 million, Under the tems of this 2gregment, unless
vlherwise mutually agreed, no daily sale of an amount of shanes of the Cempany s common stock is10 excesd the lower of 500000 o 1094 of The lower of the
Slay v Fomonth averge daily trded valoe oftbe Company s commuon stock on NASDAL fanless 10% of the lower of the S<day or 3-moath sverage daily
tmded valug ofthe Company s commuon stogl on the JASDALY Morket of the Tokyo Stoeck Exchenge ("TSE") i grerer, in which case the veloe fiom the TSE
will bie used}as ol the dite of the applicable issuance potice. The price pershane is nod fo be less than the gretter of § 129 of the bad available chosing price of
i share o Tthe Company s commoen stock on MASDAC, MUUS A ag read fo use s commensially resesdble efforts consident with its codomarny trading and
stles peecisces end applicable Iris, males nnad regulaiions io sell shares of ihe Conpany s comman stock amd i o sell sach sBores by ony mseibad pemitied by
lzw deemel i be “of the market.” The Comprny mgreed b pey MUUSA on zggregeie commission mee of 7005 of the gross proceeds of any common steck
saald umder this agreement, MEUSA = under noe obligation 1o perchase shapes pamsaant 1o this 2greement amd theee ane o sssurinoes thisl MUUSA will be
soccesafial in sellimg shones. Procesds from sales of common stock will depenal sn the number of sheness of commaon stock sobd to MOCUSA and the pershnee
purchnse price sfench tmnsaction. The sgreement with MUUSA provides both MOCUSA and the Compamy the nght 1o terminnge the ag tin our asle
diserction upon giving fve busiseos days witien netior. As of December 31, 2014, 1he Company has generstod gross amd nel procceds of $4.4 million and
33 8 million, respectively, underihis ngreement on sales of 1902 500 shrres of ithe Compeny ‘s common stock 0t prices rnging from 52 00 te 55,64 per shere,
Between Ovtober L6, 2003 pnd 1be date of this report, the Company hos genemtel gross onsd net proceeds of $5.0 millicn nnd 544 millien, respectively, on
the sabe of 2,062 500 shanes ofthe Company s common stock umler the 284he-meerket equity distnbution agreement with MUUS AL inclsding gross 2nd not
proceads of $0.7 million and $0.6 million, rspechively, on the cbe of TEIUBI0 shades of common ok subuaguent o December 31, 2004,

1]
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Warranf for Serrices

O August 22, 10 2, the Company issued 0 womnt in exchange forinvestor relofions seryices 1o panchee up o 1300600 of commen stock of 1he
Cuompany af a price of 31 38 per shore, the closang price of the Company's common stock on that dole. The wamn! contnined provisions wherehy it beoome
engecinzbile fior £ specified numberof shaees of common stock & 2 feool ol the stock achieving censin e price Bngets wathin & | S-month perod beginming
w0 Augusd 22, 3002 Asoof Decernber 31, 2004, the warmnd wis exercisable Sor | 5000 she e, anid mo firther shames will vesa. The warmed expines five vears
from the date of issuance. The wamnt was veloed o its firvaloe of epprosimately S I000E on Augusa 22, 2012, is closafied os equity &nd was amostized
vver fhe ong-year pericd beginming August 22, 2002

Frowritivn Prerchase Agreement

U My %, 2003, the Compeny eatered inte 8 Securitics Puschise Agreememt with cengin secnsdited investoss (ke "Puschase Agreemeni™) punsamt o
which the Compamy ngreed to sell 1o the investors 1,158,730 shares of the Company s commoen stock of @ price of32. 15 pershane onid warmnts te purchese on
nggregote of 64,047 shaes of the Company's common stock with am evencise prce of 33 .15 per share (the “Private Plocement ™). The Private Placement
closid o May 14, 213, The werments will exping on My 5 2018 sl may be evercbus) foresdy on, ilthe cumment meeket pree of commen stock ofthe
Cumnpany is grerierihen the pershere exencse price, by sumemder ofa posiien of the wernmnt in 2 cashless enencize. The Bgyregnic archss price for ke
shanes il the warments sold im the Private Placement wis $3.7 million and ssascioted expenses incumed were 0.3 million. In connectivn with the poechinse
by eng imvestor of 158,730 shones of conman stock ansd & wament te pirchase | 19,047 share ofsomemen stock, on May 2%, 20 3 the invesar provided
50,350 ndditions] comiderstion B the shames amd the wanmnt, 2nd ibe Compeny enfereld into on e i i b e B with the invedorie reflect am
exercise price of $3 38 pershare. Thoough Decernber 21, 2004, mone of these warmets have been exercised and 864 047 of these wamnts remann cotstambing.

Thee met proceeids for the shares and the wamnts soli in the Private Macement of 53 4 million wene nllocnted based on the redmtive firvolue of each
istrumnent. The Birvelue of the shares was based on the closing prive ofthe Compeny ‘s comnson stock on May ', 2013, 2nd the firvalue ol the waments
basad on o Black-Sehides valustion model

Commwer Stock Reserved fur Futare Baumes

Thes following 1able summenize common stock reemvel for fitune isasnce 81 December 11, J014:

Commun Stock rescrved forissunnee upon conversdon of Senes B Convertible Prefomed Stock 2,200 (i
Commesn Stock peserved Sorissunmee under the ESPP 215851
Commen stoel, rosrynd Bor ismance wpoen exdrcise of wamnis outaanding ELLE
Comman stovk poerval Bor ismanee spen excecise of opfions ouleanding {ember the 2004 Flan zad 2015 Plas) 3447 ey
Commen stock neerved for fistumne: equity awanls funderthe 20013 Man) 1 B59HIE

| IBHI 314
T

T
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0. income Toxes

A reconciliztion of income (loss) befien: income toxes for domestic and fisneign lexations for the yean ended December 3 1, 2004 and 2013 15 25 follows:

Yenr Ended Decembser 3.

o4 IR
United S3mes 3 (LI2T.5M) S (HIMES2)
Fareigh 2K, 248 24024
Loas before income thaes 3 (9199 2 5 (41 £
A recencilizicon of income tnx expense for the yeam emded December 31, 2004 and 200 3 i 2s fol o
Year Ended
December 3.
Cument: 24 ETTE]
Fualeral H7T.31T) 5 —
Shate (2T —
Fusreign 5627 A
Tutal curment ineeme o expense (henefin) 1972 44K35
Defemed:
Felers| —
Hate — -
Fumeign = -
Tutal deferrad income fax e pene - —
Totad Encoms 1A ¢y nae (heaclitg 33 073y 35

The signi ficant componenis of defemal imconse tnnes a1 Deegmber 31, 20004 aml 2003 are as fillows

Yiear Ended December 31,
Defermed 1nx asaals: 2014 013

Net opemting bows carmy forwanls R R B T AT
Capitalizsl hoenses | 230 AHBE 1 ST
Research tax cradits TSSTANNN T AR IMIG
Stock options 2,145 IN3iK 1,763 0000
Ether, net 'I'I-l_ﬂiﬂ 1
Todnl deferrad fax pucts 1994510 M3 A, T TR
Defemed inx liabilities
Im process R&D {556 DIk CERAT Y CTER)
Totnl deferwed tax linkalities {1,956 (i) {1t i)
Net deferred tx ssscts 97 Ak (I 4 K22 M
Valuation allowsnce (99.ES0L00F) (06T TR0
Nt e feeped e linhility ElLuseimnm & _(Lutenun)

The Company has cateblishel o valaation sllowance ngainag met defemed tax asscts due o the uscenainty 1hat such nssets will be pealizad, The
Company periodically evaluntes fhe recovembility of the defemed fax 2ssets. A such fime os i is detemmined that it is more likely tham nod that defemed tex
nsses willl be realizable, the valuntion allwwamnce will be redeced.

T
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At December 31, 201 4, the Company has fedem] amd Celifymiz net opemting losses, or XOL, comy forwends of npprocimately 52 158 millicn and
$204. 2 millian, respectively. The Sademl NOL camy forwanks began 1o expave in D020, and the Celifomiz NOL carmy forwands comtipue to expine in 2015, The
Cumpany expects that 399.F millvon in Califamin NOL comy forwards wall gaping by 2007 and the remeaning 5 106 2 midlion in Califomin NOL enmyforannls
will begin to expine an JRER. At Decepher 31, 3004, the Company olse hed feden] and Colifiomin research tns credid camy forannds of nppeoximetely 56,3
millica &nd § |6 millon, respectively. The fedean] meseanch 1o credit carry Borwands begin to expine an 2024, and the Califomia meseanch tix coodit
camy faraand does nat expine amd cnn be camed fomand indefinitely uabil ubifized, A Decembar 31, 2014, the Company his both federl and Califmia
capiinl lows enrmyovers of appeoximately $ 1.7 million. The fedeml ond Califomin capiinl less comyovers expire in 201 5.

Thee nbavve ML comyforannd nned the research tox credit comy forwands ane sabjed to on annaal limitnfien ender Section 28 2 and 353 of the Intemal
Revenne Code of 1986, and similzr state provisdons due o ownership change limitetions thel hove sceamed which will limat the amount of NOL anid tax
epaldit camy forannds that cam be stilizad bo et fotuse taaeble incomse amd 1o, Respectively. 1n generl, sn ownership chenge, as defined by Section 382 smd
383, resulis from imneactions incneasing oanerhip of cennin stockholders o public o i ke sicek oof the comportion by mose than M perceninge poinis
overa threesyear period. The Company has not completed en IRC Section 3527383 analysis since 200 | reganling the limitation ofnet opersting loss aml
rescaich and development cralit comy forwenks, There is a ask that edidinional chenges in cwnenbip have oecumed since the completion ofibe Company s
analyais, which was theough December 200 1, T2 change in ownerhip were 1o hese occumeal, sdiigions | KOL asd i credin camyfiensa s couald be
chimmnated or restricted. 1§ eliminated. the releted asset would be remoyved from the defiemed 1ax gt schedule with a comesponaling reduction in the
valuation allowance. Bue o the existence of the valumtion allowance, limitations coested by fisten enmenhip changes, ifany, rdated to the Company™s
wperations in ihe LS, will not impact the Compens ‘s gffective tnx mie,

Areconcilintion ofthe fedam| sntotony income lax mie 10 the Compeny's efactive income 1nx mbe is 2 ol lows:

Yenr Endod Decomber 51,
2014 L TE]

Fedeml statutory income thx mie 350 350me
St imsoite taves, il o f federsl benefii 53 X
Tax eredits =2 15
Change in valmtion sllowsnoe {5dp 637}
Pemmnent diffunemces (AT 0.3y
Expimtion of ottibses 154 —
Sueck compensativn (260 FLILTS
[hher — 2.4}
Provision o7 ineeme taves e .11

The Comgany files income a retems in 1he United Stetes, Califomiz o foreign junisdiciions. Due to the Compony *s losses incumel, the Company s
esaemtinlly snbject to income t2x exomination by tox suthonties friom incepdion 1o date. The Company’s pelicy is o recognim intensd expense and pemnslties
relabad 1o income Tax maitem s iy experse, A December 31, 2004, thens are mo unneopnied ina benelits, and thene are nol agmificant seemals Rarintenest
pelated 1o unmogrized tex benefits or fay pemplties,

10, Emplover Savings Flan

The Company has an employee ssvings plan avealable fo substannially ail empleyees. Under the plan, am employee may glect salany reductions which
nre contributesd b the plan. The plon provides fordiscnetivnany contributions by us, which totoled 363,935 end 87,7 10 for the yeam ended December 31,
2004 and J0U3,

12
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12 Cpuaricrly Financial Dats (U naweddted)

The fisdlowing tnble presents cednin quadedy finnncinl detn foraght consecutive querens epded December 21, 201 4. The unamlited gquetedy
infommtion hes been prepaced on the same basas as the awdited conselideted finanginl datements and, in the opinion of monagement, inclodes all
aljimsiments, necessany fiof & fir preseriafion ofthas detn Gn thorands, except per shese deatg). As the shiares of Seies B Convemible Preliemed Stock
participate equally with the commuon shenes upon peyment of dividenils, the two-clns methid is not npplicable in the celeulntion of camings per shaee for the
fowrth guarter of 2001 1 when net income was reconded.

Year Enled December 11, 2004

Lat 2nd Ard 4t
Quaricr Guarter Chuarter Cuarter
Selected quaricrly financial dada;
Revennes 5 5 L7 5
Tostal operling expense 1364 211 1345 13K
Mt loss (2352 2022y (340 {I3%1)
Ml luss epplicedle to commuon stockholdens {2352 2022 (2.340) (23%1)
Beimin amal dilutod met s poroomarn shano(§) [LEA 18] [LERE] [UERIE] LI 1]
Vear Ended Deocniher 31, 2013
Is od 3l dih
Lrunrer Cunrter Chanrter Cunrier
Selected quarterly financial daia:
Revennes 5 i 5 — 5 - £ lHED
Tetal operating expenves 2421 2,784 1242 L57%
Mt anwoms (1) 1240 [l 1 2237) 3415
et income (loss) applicable to commaon stockbolders (2A14) {2,756 (2237 3A1%
et met income loss jper common share(1) LA Y] [ ET] (e Bdip s
Dl met i (o) per oo mmen shere(l ) (U EY] {14y (LA 14

(1} Encomne aml o pershame s computed sndependently foresch o the quamers presentad. The sum ofthe quarterly et income aml loss pershare will not
neessanily equal the fotal fordhe veer

13, Subnijuent Events

Subagquent 10 Decensher 31, 2004 thevagh ike date ofhis repon, ihe Company gememnted pross end net procesds of $U.7 million =nd S006 mllion,
pespeectively, on e sele of FROEMHD shans ofcommon stk under the second at-the-markel equity distrbution agnee mem satlh MUUSA

On Manch 5, 2005, the Company recetved @ 3 1EEMH payment from o vemdor fe offet (be costs of manufecioned drug product thet ses imeilvefently
dentevaed by the semdor

73
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Consent of Independent Registered Public Accounting Firm

We consent to the reference to our firmunder sections “V-5 outline of Corporate Governance and VI. Financial Condition” in
Part I “Information of the Company” and to the use of our reports dated March 12, 2015 with respect to the consolidated
financial statements of MediciNova, Inc., and the effectiveness of internal control over financial reporting of
MediciNova, Inc. included in the Annual Securities Report for the year ended December 31, 2014, filed with Kanto Zaimu
Kyoku in Japan.

/s/Ernst & Young LLP

San Diego, California
June 10, 2015

149/151



2014
31

2014 2013 12 31

2014 12 31
2015 3 12

2015 3 12

2013 12 31

150/151

2014 12 31

2013

EDINETOOOO
O000000O0oOoo(Ees9ss)
oOoOooodn

2014 12



EDINETOOOO
O000000O0oOoo(Ees9ss)
oOoOooodn

Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders of MediciNova, Inc.

We have audited the accompanying consolidated balance sheets of MediciNova, Inc. as of December 31, 2014 and
2013, and the related consolidated statements of operations and comprehensive loss, stockholders® equity, and
cash flows for each of the two years in the period ended December 31, 2014. These financial statements are the
responsibility of the Company®s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
consolidated financial position of MediciNova, Inc. at December 31, 2014 and 2013, and the consolidated results
of its operations and its cash flows for each of the two years in the period ended December 31, 2014, in
conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), MediciNova, Inc.” s internal control over financial reporting as of December 31, 2014, based on criteria
established in Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission (2013 framework) and our report dated March 12, 2015 expressed an unqualified opinion
thereon.

/s/ Ernst & Young LLP
San Diego, California
March 12, 2015
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